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THE SITUATION 


In January general business activity in New 
England changed but little other than seasonally 
from the December level, and while a noticeable 
improvement did not take place, neither was there 
a further decline in most lines of industry. Retail 
trade in this district compared unfavorably in 
January with the corresponding month a year ago, 
but retail price levels had dropped substantially 
during the past year. The three major divisions 
of the New England tex- 


and Connecticut were at unusually low levels. 
Carloadings of merchandise and miscellaneous 
freight in New England in January were at ap- 
proximately the same level as in December, but 
were materially less than in the corresponding 
month a year ago. The number of commercial 
failures in this district in January, as reported by 
R. G. Dun & Co., increased 4.7 per cent over 
January, 1930, and total liabilities exceeded those 
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Although the number of commercial failures in January, 1931, was 

larger for the entire country than in that month of the preceding two 

years, in New England the number in January this year was less than 
in January, 1929, and only slightly greater than in January, 1930. 


reported. Rhode Island 
stores showed the larg- 


increased from Decem- 
ber by an appreciable amount, and there was a 
considerable increase in silk machinery activity. 
On the other hand, the building industry in New 
England continued at low levels in January, and 
the volume (square feet) of both residential con- 
tracts and of commercial and industrial contracts 
awarded declined slightly from December. Al- 
though boot and shoe production in this distict in 
January increased moderately from December, it 
was considerably less than in January, 1930. Em- 
ployment conditions, as reflected by the call for 
workers at state employment offices, were not 
improved over December, and in Massachusetts 


est decline, amounting 
to 13.3 per cent, while stores in Massachusetts re- 
ported a drop of 8.2 per cent. In January only 
moderate declines took place in Boston stores in 
sales of women’s, misses’ and juniors’ ready-to- 
wear and accessories, whereas sales of radios, piece 
goods, and smallwares fell off 61.9, 14.8, and 10.5 
per cent, respectively. Sales of toys and sporting 
goods in Boston stores in January exceeded those 
of the corresponding month in 1930 by 14.3 per 
cent. Preliminary reports indicated that sales of 
Boston stores for the first three weeks of February 


were about 14 per cent behind those of a year ago. 
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MONEY AND BANKING 


On February 24 the rate on brokers’ prime com- 
mercial paper was 214 per cent, as compared with 
234-3 percent in January, despite the seasonal 
rot ts toward a firming in rates which usually 
commences early in February and rises to a peak 
early in March. The yield on United States 
Treasury certificates of Indebtedness maturing 
on June 15 declined during the month ending 
February 24 from 1.24 per cent to 1.20 per cent, 
indicative of the ease in the money market. A 
series of declines since the opening of the year 
brought the yield on prime 90-day bankers’ 
acceptances down to 114 per cent on February 6; 
on February 14 this rate was raised to 13 per 
cent and five days later to 1% per cent. 

From about the middle of January until late 
in March there is usually a rapid and fairly sharp 
decline in net demand deposits of Boston member 
banks. Between January 14 and February 18 
this year the decline amounted to $32,000,000, 
and was considerably smaller than the average 
contraction, amounting to $50,000,000, in the 
three years, 1928, 1929, and 1930. The volume 
of net demand deposits in Boston member banks 
on February 18 was the lowest since late in May, 
1929. On the other hand, no definite and ex- 
tended movement occurred in time deposits during 
January and February. Operations of the Bos- 
ton member banks in the open bill market tended 
to cause the total volume of so-called “commer- 
cial” loans to fluctuate in a somewhat unusual 
manner. Customarily these loans decline stead- 


ily during November, December, and January, 
but this year they have moved from week to week 
during January and February within a compara- 
tively narrow range close to the peak reached in 
December. After declining steadily and exten- 
sively from April 16, 1930, to February 4, 1931, 
collateral loans remained substantially unchanged 
at $306,000,000 during the following two weeks. 

Net demand deposits in the weekly reporting 
member banks outside of Boston fluctuated within 
a narrow range close to the lowest level since the 
beginning of the steady decline from the peak 
reached on January 4, 1928. The growth in time 
deposits has been slow but steady since the be- 
ginning of 1931. Commercial loans in_ these 
banks, as in the case of the Boston member banks, 
appear to have been influenced by purchases of 
commercial paper and acceptances in the open 
market resulting in some expansion in the volume 
of these loans early in February and reversing the 
rapid downward trend of the preceding 10 months. 
As in the Boston banks, collateral loans in out- 
side member banks have shown substantially no 
change during February. 

While the total volume of stocks and bonds of 
all kinds owned by the reporting member banks 
varied little during the last half of 1930, con- 
siderable change occurred in both the kind and 
the volume of securities held during January and 
February, 1931. These changes are shown in 
the following table. 





NEW ENGLAND MEMBER BANK CREDIT 


1927 1928 


20005 FM AM A ONO EMM AS ONO EM AM SAS ONO LEM AM SAS ONDE MAM LAS OND 
} T 1 ae a 1 1 


1900. —$—$_$_$$____ 






| co eas aaa acelin 





| 
TOTAL LOANS AND INVESTMENTS 


TOTAL DEPOSITS 7 


NET DEMAND DEPOSITS» 


















1929 1930 1931 


| 
| 


























| 
” $00- —+ -—— -- —- -- — — -—--— — | — — 
| < | | | ; 
| pes A a (‘) San - ne Te rear ea O | 
= Saree : at 
| ° 700— OR RI ae 777-777 VER YY °0 SDS eneeeeeees eeeemeeeeeeeeeeeeeeeeeeeeen 
" | } {COMMERCIAL LOANS | 
° 4 > rn | | 
600. ee eee  ——— - - ae | —— _ é k = —— 
% 
= 
Ss Tr 
~ —_ x 3 a ina 
3 _ = - a “rr pa ———4— ~ =k 
3 an Pa f Ves i tia 
ny z= COLLATERAL LOANS 
4005 pe ee ————}—— ————_—_——_ —- — = = ——__—_—__—— 
| 
' | 
| 
300——— — — ———_——- $$} — — 
(1) REAL ESTATE LOANS EXCLUDED BEGINNING LAST WEEK IN NOVEMBER 
(2 ACCEPTANCES EXCLUDED BEGINNING THIRD WEEK IN DECEMBER 
| | | 
reo HW ORE eH TE, ee OP YL Fs We VG es Ts Ds Fs Foes Cs Ot | 





‘4 9 nl t 
ee ee ee ee a ee oe ce oe See 














1931 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 





EXPANSION IN SECURITIES OWNED BY 
REPORTING MEMBER BANKS 
December 31, 1930, to February 18, 1931 
(Amounts in Thousands of Dollars) 
All Other 


(Geats ¢ Bonds and 
City Total Securities Stocks 

Boston........... —$ 514 —$17,260 +$16,746 
a EREVOE: 5s cc: oe: - 95 0 95 
Hartiord,.......... - 1,885 + 567 + 818 
New Bedford...... + 78 0 + 78 
New Haven....... + 917 a 201 + 1,118 
Portland.......... + 188 + 60 aa 128 
Providence........ + 4,688 + 3,096 + 1,592 
Springfield........ + 969 + 624 + 345 
Worcester......... + 699 _ 3 4. 696 


The relatively slight decline in the volume of 
total stocks and bonds owned by Boston member 
banks during this period resulted from sales of 
Government securities being nearly offset by pur- 
chases of other securities. New Haven member 
banks reduced their holdings of United States 
securities and greatly increased their portfolios 
of other bonds and stocks. Banks in Hartford 
and Portland increased their holdings of other 
securities more than they expanded their United 
States obligations. Springfield and Providence 
banks showed a greater increase in holdings of 
Government securities than in the other classifica- 
tion, while Fall River, New Bedford, and Worces- 
ter banks showed little or no change in the volume 
of United States securities owned. 

During recent months it has been more difficult 
for member banks to find an outlet for the excess 
supply of loanable funds resulting from the 
continuous and extensive contraction in Stock 
Exchange loans. This contraction has caused the 
member banks to buy acceptances for investment 
purposes in larger volume than at any previous 
time. This situation has been reflected in the 
small investment portfolios of the Federal reserve 
banks. On February 18 the acceptance hold- 
ings of the Federal Reserve Bank of Boston 
amounted to only $8,000,000, the smallest volume 


except for a few isolated instances, since 1924. 
[ } 
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Although the decline in the volume of acceptances 
held in recent weeks was slightly less than the 
usual seasonal amount at this time of year, it is 
significant that so great a decline took place, 
because the seasonal December peak from which 
the contraction began was the lowest since 1921. 
Member banks, due to their easy position, 
have been borrowing relatively little from the 
Federal reserve bank. Consequently, the seasonal 
contraction in loans to member banks, although 
it amounted to only $15,000,000 this year, began 
from the lowest December peak since 1916. The 
volume of United States obligations held by the 
Federal Reserve Bank of Boston has remained 
practically unchanged in recent months, so that 
on February 18 total earning assets were reduced 
to $65,000,000. 

Customarily the January and February con- 
traction in Federal reserve notes follows fairly 
closely the contraction in total earning assets 
of the Federal Reserve Bank of Boston. This 
year, however, the contraction in note circulation 
was much less than usual, and represented only 
a continuation of the decline which has been in 
progress for a year, with the exception of minor 
seasonal upward movements in the spring and 
late autumn. The January and February reduc- 
tion in Federal reserve notes in circulation usually 
amounts to at least twice the volume of the 
December expansion. This year however, the 
contraction was only about equal to the December 
increase in the volume of Federal reserve notes in 
circulation in this district, representing a return 
to the November level, followed by a continu- 
ation of the long-term decline. Total cash re- 
serves of the Federal Reserve Bank of Boston 
rose rapidly during January, and fluctuated 
closely around the high point for the present move- 
ment during February, with the result that the 
reserve ratio of this bank rose to 83.5 per cent on 
February 18. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:— The index of industrial 
activity for New England, as measured by the 
consumption of electrical energy for manufactur- 
ing purposes, according to the Electrical World, 
rose four per cent. When full allowance is made 
for the normal increase in industrial activity 
which occurs during January, there was slight 
change in the relative rate of operations in the 
past two months, December and January. Of 
the nine industrial groups for which indexes of 
industrial activity are compiled, substantial in- 
creases occurred in the unadjusted indexes for 
chemicals, leather, lumber, rubber, and 
metal products. Moderate decreases, however, 
were recorded in the metal fabricating, iron and 
steel, and paper groups. The textile industry 
reported a slight increase in the consumption of 
electric power for industrial purposes, reflecting the 
rise in the seasonally adjusted data on cotton and 
wool consumption and silk machinery activity. 

Carloadings :—Total New England carloadings 
during the first six weeks of 1931 were steadily 
rising, with the exception of the week ending 
January 17; this increase usually carries through 
February. The present rise is about 15.2 per cent 
smaller than that which occurred last year, which 
in turn was 7.3 per cent lower than for the corre- 
sponding six weeks in 1929. Whereas in 1930 
each successive quarterly period represented a 
further decrease from the same period in the 
preceding year, the present quarter of 1931, al- 
though only about half finished, shows a decrease 
of only 15.2 per cent, against a decline of 17.1 
per cent in the fourth quarter of 1930. The 
adjusted index of merchandise and miscellaneous 
carloadings in December was the lowest for any 
month since May, 1921. While the January 
index was the lowest for any January for the past 
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The volume of check payments in the 16 New England cities shown 
above during January was still small, with only two cities, Bangor and 
Lowell, less than 10 per cent below January, 1930. 


10 years, it represented an increase of 0.6 per cent 
over December, 1930, and was the first increase 
recorded for six months in the volume of mer- 
chandise and miscellaneous freight shipments. 

Building:—The total value of new construc- 
tion contracts awarded in New England in Jan- 
uary was 32.1 per cent less than in December, 
1930, and 10.9 per cent below the corresponding 
month of last year. For the third time during 
the past year, whenever total construction awards 
have been greater than in both the preceding 
month and the corresponding month a year ago, 
the total value of the awards during the following 
month have shown decided weakness. In De- 
cember, 1930, total awards rose above those of De- 
cember, 1929, as well as November, 1930; the 
rise was principally attributable, however, to the 
fact that December, 1929, represented the 
smallest value of new awards yet recorded in the 
present building recession. The total value of 
new awards for January, 1931, was $15,920,000, 
compared with the previous low for December, 
1929, of $15,946,000. 

The adjusted indexes of residential and com- 
mercial and industrial building (square foot basis) 
in January were the lowest in the past decade. 
Since the middle of 1929 the trend of residential 
building has been considerably below that of 
non-residential building. The normal relation- 
ship between residential and non-residential build- 
ing in this district is for the value of residential 
building to average above that of non-residential 
(exclusive of public works and utilities). While 
there has been a noticeable downward shift during 
the past five years in the trend of both residential 
and non-residential building, with a pronounced 
falling off in the value of residential construction 
occurring late in 1928, followed a year later by a 
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Carloadings in both the United States and New England for the first 
weeks in 1931 show that the year is commencing on a lower plane than 
last year. 

Source of data—American Railway Association. 
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less marked decline in non-residential building, 
the same five-year period revealed a gradual ex- 
pansion of public works and utilities construction. 

Employment :—Employment demand through- 
out New England during January was at the low- 
est point in the post-war decade. Reports from 
eight public employment offices in Massachusetts, 
Rhode Island, and Connecticut indicate a restrict- 
ed demand for practically all types of skilled labor. 
The mid-monthly reports for Massachusetts show 
no measurable improvement in the demand for 
labor through the two weeks ending February 14. 

In Massachusetts during January, according 
to the Massachusetts Department of Labor and 
Industries, the number of wage-earners reported 
in returns from 1052 establishments, for all in- 
dustries combined, as compared with December, 
1930, showed a decrease of seven-tenths of one 
per cent; a decrease of 1.9 per cent occurred in 
the aggregate payroll, and a decrease of 1.2 per 
cent in the average weekly earnings per person 
employed. The most important change noted 
in January was seasonal. The 94 reporting boot 
and shoe establishments showed an increase of 
22.2 per cent in the number employed, an increase 
of 36.2 per cent in the aggregate payroll, and an 
increase of $1.90 in the per capita earnings. 
There were increases in the number employed in 
eight industries, together amounting to 4,254 
persons, including 3,210 in the boot and shoe in- 
dustry. There were decreases in the other 30 
industries and in the miscellaneous group, amount- 
ing to 5,516 persons, showing a net loss of 1,262 
persons in the 1,052 establishments. Of the 
173,422 persons employed, 90,761, or 52.3 per 
cent, were in establishments reported as operat- 
ing on full-time with generally full-time for all 
employees. The corresponding percentage for 
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The influence of school and college contracts on the contour of the curve 
for total value of new contracts is quite pronounced by the saw-tooth 
effect in total contracts awarded, in comparison with the smoother 
curve for total contracts less school and college contracts. 
Source of data—F. W. Dodge Corporation. 


December, 1930, was 53.6, and for November 
55.9. In 16 of the 25 cities reporting, more than 
50 per cent of all persons employed were working 
on full-time. The cities having the better records 
in this respect were Lawrence, Peabody,and Salem, 
although there was one idle plant in the establish- 
ments reporting in Lawrence and Peabody. The 
representative returns from Brockton showed an 
increase of 37.6 per cent in the number employed, 
an increase of 47.4 per cent in the aggregate pay- 
rolls, and an increase of $1.38 in per capita 
earnings. Similar changes also occurred in Haver- 
hill, where the number employed increased 11.3 
per cent, the payroll increased 19.7 per cent, and 
earnings increased $1.25. The shoe establish- 
ments showed more marked improvement, which 
was somewhat offset by decreased employment in 
other industries. In Cambridge employment 
decreased 7.5 per cent, while average weekly earn- 
ings increased $1.64. In Lawrence employment 
increased 5.9 per cent, and earnings increased 
slightly (24 cents). In Lowell employment de- 
creased 5.6 per cent, while earnings increased $1.01. 

Relative to employment conditions in Connecti- 
cut, the United States Department of Labor re- 
ports that the industrial situation registered slight 
improvement in several localities during January. 
Increased activity was reported in plants produ- 
cing rubber goods, electrical appliances, book and 
job printing, machinery, knit goods, clocks, wool- 
en goods, brass and copper products, and auto- 
mobile parts. Some decrease in activity was 
reported in factories manufacturing electrical 
equipment and furniture. A seasonal improve- 
ment was noted in the hat and allied manufactur- 
ing plants; a few hat shops worked overtime. 

In Rhode Island reports made to the Com- 
missioner of Labor by 216 selected manufacturing 
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plants and 33 building and construction concerns 
showed that there were 8.8 per cent more persons 
at work in the manufacturing plants at the end of 
January than at the end of December. The 33 
building and construction concerns doing work in 
the state reported 16.8 per cent fewer workers 
employed than in December. There were 59,431 
workers employed in the 216 manufacturing plants 
at the end of January, compared with 54,637 
employed at the end of December, and 61,032 
at the end of November. Several plants which 
had been either shut down or operating with 
greatly reduced forces in the rubber, jewelry, 
cotton, woolen, and miscellaneous groups resumed 
operations during January. Although more work- 
ers were employed than in the corresponding 
period of December, part-time schedules con- 
tinued in practically all groups. 
Shoes:—Total estimated boot and shoe pro- 
duction in New England during January was 
6,440,000 pairs compared with 5,517,000 pairs 
in December and 7,920,000 in January, 1930. 
January was the first month since last September 
in which the preliminary returns for identical 
establishments showed an increase over the preced- 
ing month. This increase of 21 per cent over 
December was largely seasonal, however, and was 
not equal in magnitude to the increases which 
have occurred in the ‘past three years. After 
adjustments for the number of working days and 
seasonal variation have been made, the January 
output of shoes was the smallest volume recorded 
for that month. The adjusted index for January, 
however, shows an increase of three per cent 
over that of December, 1930, which month marked 
the low point of the present decline. 
Textiles:—New England textile activity in 
January increased slightly more than seasonally. 
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An increase of normal seasonal proportions such as that which occurred 
in January was not sufficient to cause any perceptible change in the 
‘ 12-months’ trend. 
Source of data— U.S. Department of Commerce. 


Daily average cotton consumption was 3452 
bales, compared with 2970 bales in December, 
1930, and 4418 bales in January last year. After 
seasonal allowances had been made, January 
cotton consumption increased more than five 
per cent, and was the largest monthly volume of 
consumption since last May. At the same time, 
cotton spindle activity, based on spindle hours 
per spindle in place, rose from 116 spindle hours 
in December to 125 in January, an increase of 
7.8 per cent. Cotton receipts in five New 
England cities, however, after increasing for 
four successive months, fell off sharply in January. 
Meanwhile, the stocks of raw cotton held in New 
England mills failed to show an increase over 
December for the second time since 1915. The 
other instance when the normal November 
through March increase in raw cotton holdings at 
consuming establishments failed to occur  be- 
tween December and January was in 1922. Daily 
average wool consumption rose from 716,000 
pounds, grease, in December, 1930, to 817,000 
pounds in January. While the present volume 
of consumption is the lowest for any January 
since 1921, there was, nevertheless, even after 
full allowance had been made for seasonal increase 
in consumption during January, an increase of 
practically 10 per cent over the volume of con- 
sumption during December. Silk machinery ac- 
tivity increased appreciably in January, rising 
from 93.6 per cent (adjusted index) in December 
to 109.2 per cent for January. Thus, the per 
cent of available machine hours operated of 
broad looms exceeded not only December, 1930, 
but also January last year. In fact, the per cent 
of broad loom activity was the largest yet recorded 
for January since the beginning of the present 
series in 1922. 
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The new vear has apparently brought no change to the downward 
shift in either the cost of living or the wholesale price index. 
Sources of data—U. S. Bureau of Labor Statistics and Massachusetts 
Department of Labor and Industries. 
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RETAIL AND WHOLESALE TRADE 


Sales during January by the group of reporting New England department stores were in smaller 
volume by approximately 10 per cent than in January a year ago, six per cent below sales in January 
1929, and five per cent smaller than in January, 1928. Vermont stores reported a gain of one per 
cent over January sales last year, but the stores in all the other New England states did a smaller 
volume of business than in the corresponding month of the three preceding years. The most marked 
decrease occurred in Rhode Island stores, whose sales were about 14 per cent smaller than in January 
1930 and 1929, and 18 per cent less than in January, 1928. 
only two per cent less than in January last year. 
of 11 per cent in sales, as compared with January 
uary, 1928 and 1929. 


The rate of collection of regular accounts by all reporting New England department stores was 
lower in January this year than in the corresponding month of the three preceding years. In New 
Haven stores credit conditions were only slightly less favorable than in January last year, but more 


marked declines in the rate of collections, as compared with a year ago, were shown by stores in Boston 
and Providence. 


Sales of New Hampshire stores were 
Department stores in Boston reported a decrease 
, 1930, and declines of three per cent from Jan- 


SALES CONDITIONS 


1930 =100 
Month of January 

1928 1929 1930 1931 
Connecticut Department Stores. . 95 95 100 94 
Maine Department Stores.......... bere 94 97 100 96 
Massachusetts Department Stores... .. ai Seisenaeme amare 95 93 100 91 
New Hampshire Department Stores. . re 102 111 100 98 
Rhode Island Department Stores.... : 104 100 100 86 
Vermont Department Stores... 110 110 100 101 
Boston Department Stores....... ; wes 92 92 100 89 
New Haven Department Stores... . cS Vane atdicavah 95 96 100 94 
Providence Department Stores.... . 103 100 100 87 
New England Department Stores. . . 95 94 100 90 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of January 
Collected during January 


1928 1929 1930 1931 
Boston Wepartment Stores, 6. icsc. co 5c ed os ho edad anaes arate 54.1% 54.1% 51.7% 48.4% 
New Haven Department Stores. . Me 52.7 55.2 52.8 52.0 
Providence Department Stores.... ere erent 58.4 56.3 55.6 53.1 
New England Department Stores. . . : Deans ae 54.6 54.2 52.4 49.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1930 = 100 

1928 1929 1930 1931 

Silk and Velvet Dress Goods... . 122 96 100 85 

Woolen Dress Goods..... 167 128 100 84 

Cotton Dress Goods... . 1 110 97 100 83 

biel \, 02] 6 ee : a - fe 100 98 
Men’s Clothing. .... —e "s 100 98 100 93 

Men’s Furnishings...... 98 101 100 92 

Boys’ Wear. . ee aoe 102 99 100 95 

*Women’s, Misses’ and Juniors’ Ready-to-Wear... ue a 100 98 
*Women’s, Misses’ and Juniors’ Accessories. . . . e a 100 93 
Millinery. nee 118 108 100 92 

Women’s and C hildren’ s Gloves. ee ee 105 108 100 98 

Corsets and Brassieres . - sot 94 91 100 95 

Women’s and Children’s ; Hosiery. nee ro _ 92 100 100 86 

Knit Underwear, including Glove Silk. . 112 111 100 90 

Silk and Muslin "Underwear era Ny ye * 114 111 100 99 

Women’s and Children’s Shoes... ere 112 112 100 96 

Furniture. .... 112 102 100 78 


* Due to a change in the reporting service, identical figures for 1928 and 1929 will not be available for these 


departments. The new classification, howev er, is more reliable, in that the departmental schedule elimi- 
nates merchandise combinations not clearly defined. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
: : Industrial activity increased in January by slightly less than the usual 
Pees pata seasonal amount, and factory employment and payrolls declined. Money 


ee oe rates in the open market declined further from the middle of January to the 
middle of February. 


Production and Employment:—The Board’s index of industrial production, 
which is adjusted for seasonal variation, showed a decrease of less than one 
per cent in January, compared with declines of three per cent in November 
and in December. Activity in the steel industry, which was at a low level in 
December, increased during the following month by considerably more than 
the usual seasonal amount. Output of automobiles, which had shown an 
unusual increase in December, increased less in January than in the corre- 
sponding month of other recent years. The cotton and wool textile industries 
were more active in January, while the output of copper, petroleum, and coal 
declined. 


24-25 AVE 


PER CENT OF 1923- 


= = The number of wage earners employed at factories was smaller in the pay- 
FACTORY EMPLOYMENT AND PAYROLLS | roll period ending nearest the fifteenth of January than in the preceding 

ar er | month, reflecting in part extended year-end shutdowns. There were large 
declines in employment at foundries and at establishments producing hosiery, 
women’s clothing, lumber, brick, cement, and tobacco products; employment 
in the men’s clothing, leather, and agricultural implement industries in- 
creased somewhat more than usual for the season. Factory payrolls were 
considerably reduced in January. 


i929 1930 


Value of contracts awarded for residential building continued to decline in 
January, according to the F. W. Dodge Corporation, while contracts for public 
works and utilities increased. In the first half of February the daily average 
of contracts awarded for residential building increased. 


Distribution:—YV olume of freight carloadings was reduced further in January, 
contrary to the usual seasonal tendency, reflecting decreases in shipments of 
coal, merchandise, and miscellaneous freight. Department store sales, which 

MEMBER BANK CREDIT | always show a sharp reduction from December to January, declined by less 

ES re than the estimated seasonal amount. 

i929 1930 

Wholesale Prices: —The general level of wholesale commodity prices declined 

further by two per cent in January, according to the Bureau of Labor Statistics. 
Prices of many leading agricultural products and of copper and silver decreased 
substantially, while prices of cotton and silk advanced. In the first half of 
February the price of cotton continued to rise, and in the middle of the month 
copper also advanced, while the price of silver declined to new low levels, and 
prices of live stock continued to decrease. 


OF DOLLARS 


‘ONS 


BiLL/ 


INVESTMENTS 


Bank Credit:—Volume of credit at member banks in leading cities showed 
little change from January 14 to February 11, further declines of $200,000,000 
in loans on securities and of $115,000,000 in all other loans being largely 
offset by an increase of $310,000,000 in the banks’ holdings of investments. 

In the first three weeks of February bank suspensions declined sharply, and 
pyrene ccm | a number of banks previously suspended resumed operations. 


19271928 1929 3 9 31 Volume of reserve bank credit outstanding decreased by $175,000,000 
between the weeks ending January 17 and February 14, reflecting a reduction 
of $70,000,000 in member bank balances and $80,000,000 in money in circula- 
tion, together with an increase of $25,000,000 in the stock of monetary gold. 
The principal reduction has been in acceptance holdings of the reserve banks. 


Money Rates:—Money rates in the open market continued to decline after 
the middle of January, and by the middle of February were at new low levels. 
The prevailing rate on prime commercial paper declined to a range of 214-234 
per cent, and the rate on bankers’ acceptances was reduced to 114 per cent, 
but subsequently advanced to 11% per cent. 


— COMMERCIA 
— RESERVE BAN 
ACCEPTANCE 








